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The subcommittee met, pursuant to recess, at 10 a. m., in room 
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DEPARTMENT OF JUSTICE 
Orrice oF ALIEN PROPERTY 


STATEMENT OF HAROLD I. BAYNTON, ASSISTANT ATTORNEY GEN- 
ERAL, DIRECTOR, OFFICE OF ALIEN PROPERTY, ACCOMPANIED 


BY PAUL V. MYRON, DEPUTY DIRECTOR, AND HENRY D. ROGERS, 
ADMINISTRATIVE ASSISTANT 


SALARIES AND EXPENSES 
JUSTIFICATION 


Senator McCarran. Come to order, gentlemen, please. 

We have before us the item of “Salaries and expenses, Office of 
Alien Property.” You are requesting $4,100,000, which is a reduction 
of $50,000 from your current year’s appropriation. 

I will ask you to have inserted at this point in the record pages 
1,7, 10, and 11 of the justifications. 

(The pages referred to are as follows:) 

SUMMARY OF REQUIREMENTS, FiscaL YEAR 1952 
Salaries and expenses, Office of Alien Property 
Appropriation (regular bill) .__-- 


$4, 150, 000 
Base for 1952 





- 4, 150, 000 
Net difference, 1952 under 1951: 
g | 
| 2, i ne s 
Requirement | Difference. 
Activities “ increase (+ 
1951 1952 or de- 
adjusted estimate | STeas 
Vesting of certain enemy-owned property $790, 053 $520, 305 
Management and liquidation 1, 289, 167 1, 342, 300 
Administrative adjudication of claims 789, 715 804, 000 
Litigation 923, 960 1, 066, 683 
Executive direction 44, 052 44, 219 167 
Central administrative services 313, 053 322, 493 », 440 
Total 4, 150, 000 4, 100, 000 50, 000 50, 000 
Total estimate of approvriation, 1952..............-...------ 4, 100, 000 
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Administrative expenses, Office of Alien Property 


Estimate, 1951 


Actual, 1950 (adjusted) (adjusted) 


Estimate, 1952 








Posi- Man- Cost Posi- Man- Cost Posi- | Man- Cost 
tions | years tions | years tions | years 
| 

Personal services: } | 

Full-time employment ! 766 719 |$3, 343, 259 764 737 |$3, 461, 708 756 | 726 |$3, 447, 223 
Part-time and temporary 
employment 18, O83 20, 000 20, 000 
Regular pay in excess of 

52-week base 13, 922 15, 755 
Payment above basic rates 30, 873 15, 562 15, 562 
Total personal services 3, 406, 137 3, 497, 270 3, 498, 540 
Travel F 92, 599 95, 000 | | 95, 000 
Transportation of things 3, 841 3, 000 | 3. 000 
Communication services $3, 772 45, 000 45, 000 
Rents and utility services 240, 516 222, 000 145, 000 
Printing and reproduction 18, 346 19, 000 19, 000 
Other contractual services 213, 837 225, 000 250, 000 
Supplies and materials 46, 325 40, 000 40, 000 
Equipment 33, 261 15, 000 15, 000 
Taxes and assessments 730 1, 460 

Total, other objects of } 
expenditure 692, 497 664, 730 } 613, 460 
Total obligations incurred 4, O98, 634 4, 162, 000 | 4,112, 000 

Reimbursements for services | 
performed 21, 137 —12, 000 |_. | —12, 000 

Unobligated balance, estimated | 
savings 2, 503 . 

Total authorization or 
estimate 4, 080, 000 4, 150, 000 | 4, 100, 000 


1 Dee. 1, 1950, employment, 682 


Exuibsit No. 1.—0O flice of Alien Property 
vested, actual to June 30, 1950, estimated for fiscal years 1951 and 1952 


Vesting orders issued and total property 


[Values in thousands of dollars] 





Actual Estimated 
nae “e 1042, (0 | Fiscal year 1950 | Fiscal year 1951 | Fiscal year 1952 
P ¢ une 30, 1949 : : : 
[ype of property 
“ 
Number Number | Number Number 
vesting | Value | vesting | Value | vesting | Value | vesting | Value 
orders orders orders orders 
Total 13, 742 |327, 139 1, 364 9, 623 3,000 | 23, 198 | 500 | 3, 857 
Interest in business enterprises 736 | 168, 390 24 4 410) 4, 000 10 1, 000 
Patents, copyrights, trade-marks 1,275 | 11,988 7 10 ( 1} (}) 
Real estate 514 6, 251 9 186 65 410 15 90 
Mortgages and other interests in | 
real property 104. | 1,173 12 87 16 75 4 | 15 
Tangible personalty- 218 1, 327 7 | S 13 2 2 
securities 1, 204 18, 805 106 2, O70 520 5, 200 80 | 800 
Notes, claims and credits 1,063 | 12,356 213 | 1,203 535 3, 150 85 | 450 
Bank balances currency, and | 
coin 2, 548 | 23, 082 194 890 420 3, 100 | 80 400 
Life insurance and annuities 395 928 320 792 900 2, 350 | 150 | 350 
Safe deposit boxes 1 16 2 16 (2 4 | @ 
Estates 4, 305 346 211 1, 105 235 1, 400 40 20K 
Trusts 1, 205 ioe v1 3, 244 i105 3, 500 20 550 
Guardianships 113 1, 703 4 1 | | i 
Property in the Philippine Is- | 
lands 51 9, 058 | 


Values include only pre-vesting royalties; no estimates are m: 


fiscal years 1951 and 1952 


2 No estimate 


ade of the value of those to be 


vested in 
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ExuiBit No 2.—Office of Alien rPoperty—Disposition of property, actual to June 
80, 1949, and for fiscal year 1950, estimated for fiscal years 1951 and 1952 


{In thousands of dollars} 


Estimated amount of property 


to be disposed of Dispositions 


Changes Actual Estimated 
in form 
and velue; Total to 

of prop- be dis- | Mar. 11, 


Type of property Total be 
vested to | 


June 30, Fisca} | Fisca) | Fiscal An r 


1952! | sy to | posed of?; 1942, to vear year vear fiscal 
| June 30, June 30, 1950 1951 1959 vear 
1952 1949 r ; ~— 1952 2 
NE a saticieinienasensinta e-| 363, 817 44, 450 408, 267 195,415 | 13,457 | 47,450 106, 450 45, 495 
Interests in business enter- | 
prises | 173, 434 36, 000 209, 434 91, 200 2,100 | 28,000 | 80, 000 8, 134 
Patents, copyrights, trade- | 
marks, ete. | 11,988 11, 988 11, 988 
Mortgeges and other inter- | 
ests in real property | 1, 350 700 2, 050 O86 125 200 n 439 
Real estate 6, 937 2, 500 9, 437 4, 728 410 1, 000 1, 500 1, 804 
Tangible personalty | 1, 343 140 1, 498 O67 20 160 100 306 
Securities 20, 8745 23, 000 19, S75 18, 400 o, ol 6, 000 &, O00 14, 174 
Notes, claims, and credits 17, 159 &, 000 25, 159 10, 308 1, 500 3, 000 5, 000 5, 356 
Bank balances, currency and | 
coin 27,472 27, 472 20, 830 1, 100 2, 600 3, 000 542 
life insurance and annuities 1, 420 4, 420 612 600 1, 100 1, 500 HOR 
F states 32, 051 &, 000 94,051 16, 690 1, 600 2 O00 2. 000 1, 761 
rusts ae 50, 026 17, 000 33, 026 &, GOR 2,700 4, 000 5, 000 12, 328 
Guardianship estates 1, 704 900 S04 660 2 50 50 42 
Property in Fhilippine Is- 
lands ; ‘ 9, 058 9, O58 9, 058 
This column represents the sum of the dollar figures in the 4 value columns on exhibit No. 1 
hese columns do not include property that may be acquired by the Oflice subsequent to June 20, 1952 
Values include only prevesting royalties; no estimates are made of the value of those to be vested or 
sposed of in fiscal years 1951, 1952, and after 


Senator McCarran. ie you explain why this fund should be cut ? 

Mr. Baywnron. Senator, it is our estimate of what we can get along 
with for the next fiscal year, always trying to hold our expenses to a 
minimum, and at the same time doing the best job we can. 

It actually means a drop, as I recall, of about 11 positions, and some 
other cuts that make up that difference. 


TOTAL PERSON NEL 


Senator McCarran. How many personnel have you now? 

Mr. Baynron. We have dropped very rapidly in the last 60 days, 
and our current personnel position, as of February 28, was 656. In 
other words, we are below the allowed level for our current fiscal year. 

Senator McCarran. Will your personnel drop from now on ? 

Mr. Baynton. I hope not. What is happening is that they are tak- 
ing better jobs in the war agencies. 

Senator McCarran. You are losing them, in place of letting them 
out ? 

Mr. Barnvron. That is right. We are losing them; they are trans- 
ferring. 

Senator McCarran. They are getting better salaries elsewhere ? 

Mr. Baynvron. I am afraid so. 

Senator McCarran. There is no question about that. We find that 
up here inthe same way. What is that doing to you? 


80513 —51—pt. 1 21 
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Mr. Bayrnton. It is hampering us. We are trying to recruit, but 
we have the same situation that we run into with respect to our regular 
employees who are transferring. ‘The average person coming to Wash- 
ington of the type we would like to hire can normally do a little better 
somewhere else, so they go somewhere else. 


EFFECT OF CIVIL SERVICE CLASSIFICATION ACT 


Senator McCarran. How is the Civil Service Classification Act. 
working out? Why is it that they can get better salaries for the same 
work somewhere else! Does not the Classification Act operate on 
these other agenc . 

Mr. Baynton. I don’t think it is the same work, Senator. These 
newer agencies that are expanding have better openings. In other 
words, a girl who can get, let’s say, a grade 4 in our office, if she has 
the proper civil-service rating to hold : 1 grade 5, can go down the 
street and find a grade 5 position, sdutene we do not have any vacan- 
cies in that grade. So it is not so much the same work, but rather 
that there are better openings. 

Let’s say that a lawyer who is an equivalent to the old P-5—and 
there are no promotions available in our shop, because those jobs are 
all filled—can go and find a position in a grade higher somewhere 
else, where there is an opening. It is a process that I think will slow 
down after these other agencies are built up. In the meantime it is 
rather a difficult situation. 


TOTAL ATTORNEYS 


Senator McCarran. How many lawyers do you have now? 

Mr. Baynron. As of February 28 of this year, we had 179 attorneys. 
We had nine other professional grades; that would be economists. 
We had 456 clerical employees and 12 custodial employees. That is a 
total of 656. 

Senator McCarran. Six hundred and fifty-six in the entire agency? 

Mr. Baynron. Yes, sir; that _covers all of our offices. I might say 
that we have had authorized 737 for this current fiscal year. In other 
words, that is how far down we are from our possible employment. 


COST OF OPERATION 


Senator McCarran. What does it cost you to run your institution, 
the total cost ? 

Mr. Baynron. For the fiscal year 1950, when we had an allocation 
from—— 

Senator McCarran. Where is that reflected in the justifications? 

Ir. Baynron. It is on page 7, Senator. We were allowed $4,080,- 

000, of which $100,000 went to the administrative division of the 
Department. 

For expenses, we used $4,077,000. In other words, we were within 
$2.500 of our ceiling. 

Senator McCarran. I have not gotten my answer yet. 

Mr. Baynron. How much did it cost, sir? 

Senator McCarran. Yes. What is the total cost of maintaining 
your institution ? 


eas 2 
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Mr. Baynron. Well, the cost for the fiscal year 1950 was $4,077,000. 
I do not have the figure for the current year because we are still in it. 


ALIEN PROPERTY VALUATION 


Senator McCarran. You have alien property amounting to ap 
proximately what ¢ 

Mr. Baynron. In total value—and this is not a fiscal year figure, 
but rather a current ase have $325,100,000. 

Senator McCarra . Now, your expenses come out of the funds ob- 
tained as a result of running the affairs of the properties you have 
vested: is that right? 

Mr. Baynron. Yes, sir. 

Senator McCarran. In other words, you cover into the Treasury 
as the money comes to you, and you reappropriate out of the Treasury ? 

Mr. Baynon. That is correct, Senator. 

Senator McCarran. How much did you cover into the Treasury 
this year, up to date? 

Mr. Baynton. From July 1, 1950, through March 21, 1951, we de- 
posited $18,772,048 with the Treasury. I have the figures for the 
previous fiscal year. 

Senator McCarran. Let us have that. 

Mr. Baynron. We vested that year $9,623,000, 

Senator McCarran. That is what you vested ? 


INCOME FROM THOLDINGS 


Mr. Baynron. Yes, sir. And we had income from various holdings, 
such as stock dividends, amounting to $3,700,000. Now, the $3,700,000, 
of course, was covered into the Tre asUry as a whole. I would have to 
break down the $9,623,000 figure to see what we actually took into 
possession. It will be the greater part of that, though. 

Senator McCarran. How much did you cover into the Treasury 1 
the last completed fiscal year? 

Mr. Baynton. There was $3,700,000, in round figures, that was in- 
come from the various holdings, and which was covered in. Our vest- 
ings for the fiscal year 1950 were $9,623,000. 

Senator McCarran. Those are new vestings? 

Mr. Baynron. Yes, sir. 

Senator McCarran. That made a total of how much? 

Mr. Baynton. That totals $13,323,000. However, Mr. Rogers has 
supplied me with the correct figure, which is $16,710,851. 

Senator McCarran. That confuses me a little, because I think you 
gave me the figure here as $325,100,000. : 


VALUATION OF PROPERTY HELD 


Mr. Baynron. No; that is the figure representing the current hold- 

ings, Senator. We now hold property of the value of $325,100,000. 
Senator McCarran. Is that a conservative figure ? 

Mr. Baynton. I believe it is a conservative figure. I can give you 
one illustration. For instance, in making up the so-called balance 
sheet, we have, let’s say, General Aniline & Film Corp. carried in our 
books at $72,000,000. Now, what it would bring on the market, I don’t 
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know; but if it were sold and it brought more than that, of course, that. 
would in the end change our figures. 
Senator McCarran. Is it the plan to eventually dispose of all of 
this property ¢ 
ACCELERATED DISPOSAL HINDERED 


Mr. Baynton. Yes, sir. We dispose of property as fast as we can. 
What limits our speed is lawsuits and claims. We are required to 
maintain and operate properties as to which our seizure is challenged. 
The seizure of the stock of General Aniline & Film Corp. has been 
challenged in the courts by the I. G. Chemie Corp., a Swiss corporation, 
The lawsuit, simply stated, is that we claim that it was German-owned 
but cloaked or hidden by the Swiss ownership. The Swiss, of course, 
claim that it was not rina = that it was entirely Swiss. We 
have been in court for the last 3 years very actively on motions of one 
kind or another. We have t: hae testimony in Switzerland. We have 
had discovery in Switzerland, the Swiss have had discovery here, and 
so forth and so on. There are two collateral suits involved. Rem- 
ington-Rand brought an action to come in as an intervener on the 
ground that they had an option to purchase from the Swiss which 
was tried in the district court, with the Government winning; in 
other words, the court found that there was no option. It is now on 
appeal—I beg your pardon. It has been decided on an appeal also 
that the Government was right. So it is now going up to the Su- 
preme Court, if they allow certiorari. 

There is another suit brought by a stockholder of the I. G. Chemie 
Corp., by the name of Kaufman, claiming that the seizure of the 
corporation in America damaged the value of his stockholdings in 
the Swiss corporation. Now, that suit has also been thrown out of 
the district court. It is on appeal, and decision has not come down. 
So we have the main suit and two collateral suits, involving this one 
question. 

As far as the main suit is concerned, we are now going into the 
possible laying of ground work for a dismissal with prejudice in 
favor of the Government because the Swiss corporation allowed some 
discovery, by court order, in Switzerland, but the Swiss Government, 
through what is equivalent to our Attorney General, took over some 
of the files under his own seal and refused to let us see them. We are 
going in on the ground that if a person seeks the protection and the 
justice of the American courts, he should follow American rules. If 
they refuse to do that, then that is too bad. We will ask for a dis- 
inissal with prejudice. 

The same situation has happened in England. With regard to 
some of the seizures that the English custodian made, the English 
courts promptly threw the plaintiff out of court after he refused to 
meet the rules of procedure in the English courts. When they re- 
fused, they told them “That is too bad; when you seek our courts, 
you must live up to the rules.” We are frankly coming to a stage like 


that in the main suit. The judge appointed a master last year, who 
has heard considerable testimony within the last 60 days. I believe 
the judge has ordered that master to take evidence with respect. to this 
Swiss failure to produce documents. 

Senator Etienper. Is that corporation in operation ? 
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Mr. Baynron. Yes. It is sort of a holding company, Senator, in 
Switzerland. 

Senator ELitenper. In Switzerland? 

Mr. Baynton. Yes, Senator. 

Senator ELLenpeR. And some of the stock is here ? 

Mr. Baynton. No. They held the General Analine & Film Corp. 
stock. In other words, we claimed the General Aniline & Film Corp. 
was part of the I. G. Farben empire. But the stock of the American 
corporation, General Aniline & Film, was held by this Swiss holding 
company. 

Senator ELttenper. Is that corporation doing business here now / 

Mr. Baynton. Do you mean General Aniline & Film? 

Senator ELLenper. Yes. 

Mr. Baynton. Yes,sir. That isan operating company. 

Senator Exctenper. And that is the one that you claim as foreign 
property and belongs to the Germans ? 

Mr. Baynton. Yes, sir. 

Senator ELtenper. And now belongs to us? 

Mr. Baynton. That is right, sir. 


QUESTION OF OWNERSHIP OF I, G. CHEMIE 


Senator Kircore. As a matter of fact, is not one of your troubles 
the fact that the I. G. Chemie stock, most of the stock, is bearer stock, 
and that you cannot really trace the ownership of that stock? 

Mr. Baynton. I believe a great deal of the I. G. Chemie stock is 
bearer stock. But we are today really not too interested in the I. G. 
Chemie stock. 

Senator Kircore. Originally, General Aniline & Film was a direct 
I. G. Farben subsidiary ¢ 

Mr. Baynton. That is our claim. 

Senator Kircorr. Then later the stock was transferred to I. G. 
Chemie as a cloak, you contend, to enable them to claim neutral 
ownership ¢ 

Mr. Baynton. That is right, sir 

Senator Kireore. And there is no way of really finding out who 
owns I. G. Chemie ? 

Mr. Baynron. We think we can really prove that in court. I am 
very confident of that suit if we get to trial. I have a feeling that 
we may never get to trial. I think it may well turn on a motion to 
dismiss. 


SWISS GOVERNMENT NONCOOPERATIVE 


Senator Kircorr. Have you not found the Swiss Government very 
noncooperative in all such ‘activities ? 

Mr. Baynton. Yes, sir. 

Senator Kircore. Even on the question of the confiscated gold 
that they have in their banks? 

Mr. Barnron. I don’t know about that question, but I know about 
the questions that we have with them; and I would not say they were 
cooperative. 

Senator Kirgore. They have $400,000,000 of gold bullion over 
there. We were able to prove that part of it came “from France, and 
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that part of it came from the Bank of Belgium, and they did return 
that. But the rest of it they have refused to return. 

Mr. Baynton. I understand that is the situation. 

Senator Kincorr. Now, once the suit is decided, the stock of Genera] 
Aniline & Film Corp. can be put on the market ? 

Mr. Baynron. That is right. 

Senator Kirgorr. How much of that stock does the Government 
hold? 

Mr. Baynton. About 97 percent. 

Senator Kintcore. And the other 3 percent is owned by Americans? 

Mr. Baynron. Mostly by Americans. There may be a few shares 
held by the English or French. 


MISCELLANEOUS STOCKS HELD 


Senator Kitcorr. Will the same thing apply to General Dyestuffs 
Corp. ! ¢ 

Mr. Baynron. In the case of General Dyestuffs, we hold 100 
percent of the stock. 

Senator Kitgorre. And that is a sales organization ? 

Mr. Baynron. That is right. 

Senator Kirgore. Aside from General Aniline & Film Corp. and 
General Dyestuffs Corp., do we have any other companies in which 
we have as big holdings? 

Mr. Baynton. We hold 100 percent of the stock of the Schering 
Corp. That is an example—these are just random examples. 

In the case of the Arabol Manufacturing Corp., which has total 
assets of over $2,000,000 and which is an abrasives manufacturing 
concern, we hold 41 percent of the voting stock. 

There is a real-estate holding corporation in New York called 
the Avonzel Corp. We hold 100 percent of the stock. 

In the case of Jasco, Inc., which was originally a Standard Oil of 
New Jersey patent-holding company, we hold 50 percent of the stock. 

Senator Kitrcorr. Was not Jasco, Inc., a combination of Standard 
Oil of New Jersey and Farben ? 

Mr. Baynton. That is right. 

Senator Kirgorr. You have 50 percent and Standard Oil has their 
50 percent ¢ 

Mr. Baynton. That is correct. 

Senator Kitcore. It was behind that screen that they were hiding 
the rubber patents ? 

Mr. Baynton. That is right. 


QUESTION OF TRANSFER OF STOCK WITH DIVIDENDS TO BONA FIDE OWNER 


Senator Kiigore. Now, with respect to these dividends, the earnings 
of these stocks that you turn into the Treasury, suppose a bona fide 
owner shows up, or suppose Congress passes a bill which directs you 
to turn over to, let’s say, to Mrs. ‘Jones, certain stock, do you have to 
account to her for the dividends during the period of the holding’ 
In other words, if we were to pass a bill to turn over some stock, it is 
not just a question of turning over the stock certificates, but it is also 
a question of accounting for all of the dividends; yet the taxpayers 
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here are paying the administrative expenses. ‘The stockholder would 
get the dividends, without that administrative tax. 

Mr. Baynton. If this property were returned then, of course, the 
stockholders would have to pay the administrative expenses of my 
office, but today they come out of these moneys. We are not an appro- 
priated group. We have an allotment from the funds we take in. 
So you are correct, except for that one little part of it, sir. 

Another example of that is this: We have been talking about Gen- 
eral Aniline & Film. Suppose we lost that lawsuit. Of course, we 
would have to return the stock and all of the dividends and every- 
thing else that had accumulated. 

Senator Kitecorr. However, you have taken part of the dividends 
as administrative expense. Would you also have to make those good 
and return that / 

Mr. Baynron. We would have certain conservatory charges against 
our holding of those things which we would keep. Our expenses run, 
percentagewise, actually less than the average trust company charges 
toruna trust. We think we have done a good job on the cost of the 
thing. So while they would complain, they would not have a legiti- 
mate complaint, 


ESTIMATED TIME TO TERMINATE CASE 


Senator Kricorr. How long do you think it will take to close out the 
General Aniline & Film Corp. suit? Of course, if your motion to 
dismiss with prejudice is sustained, it should not take very long. 

Mr. Baynron. That motion will come to a head some time this 
fall, I would guess. There is considerable evidence that has to be 
taken. For example, we have to bring a Swiss expert here from 
Switzerland to the hearing here in town to explain to the court 
exactly What Swiss law is in that respect. Of course, the plaintiffs 
will also have an expert. Failure of that motion means that we will 
probably seitie down to the actual trial—also in the fall. I would 
hate to forecast it, because we have something like 25,000 file folders 
with evidence on this one case. We have tons of evidence. It is paper 
transactions that you have to trace through. When you start figuring 
how long it will take to put that into a case, I don’t know. 

Senator Kincorr. Thank you very much. 

Senator ELtenper. May I ask one question ? 

Senator McCarran. Yes, surely. 


EMBASSY PROPERTY SEIZED 


Senator ELLENpbER. Do you handle all of the embassy property that 
has been seized here in Washington ? 

Mr. Baynron. We have it now; yes, sir. 

Senator ELLeENpEeR. Why do you say “now”? 

Mr. Baynron. Under the Trading With the Enemy Act and the 
Executive orders that were issued to make it effective, consular or 
diplomatic property was turned over to the State Department. The 
State Department could turn it over to us when they were through 
with it. 

Senator ELtenper. What was done in the meantime; do you know ? 
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Mr. Baynvon, They used it where they could. For example, at one 
time the State Department had clerical help in the German Embass) 
here in Washington. 

Senator ExzeNper. I noticed that that was for sale. 

Mr. Baynton. Yes. 

Senator ELLenper. Who put it up for sale? 

Mr. Baynvon. I put it up for sale. 

Senator ExLenper. Why ? 

Mr. Baynron. Because the State Department notified us that they 
were through with the property and that it was available for vesting 
1 promptly vested it. I then promptly prepared it for sale and offered 
it for sale. 

Senator ELLeNnper. Who is occupying it now ¢ 

Mr. Baynton. Nobody is occupying it. 

Senator Evnenver. With all of the shortage of space, why is it 
not occupied by some governmental agency / 

Mr. Baynron, It is not usable, Senator. 

Senator ELienprer. Why ? 


CONDITION OF GERMAN EMBASSY PROPERTY 


Mr. Baynon. It is the most awfully run-down thing you have ever 
seen in your life. Before the war, sometime around 1938, the German 
Government sent one of their top architects over to inspect that prop- 
erty. He condemned it. Now, by that I do not mean that he con 
demned it as far as the District of Columbia was concerned. But as 
far as the German Government using it, he condemned it right then. 
They went out and bought a lot in town on which they planned to 
build a new building. The Germans did not allow them to spend 
1 cent on the old building after that period, so the thing has just run 
to pieces. 

Senator Exitenper. Has an estimate been made as to the cost of put 
ting it in shape so that it can be occupied ! 

Mr. Baynron. The cost of putting it in shape would probably be 
more, as I understand it, than the cost of tearing it down and putting 
anew building up. It consists of four old seven- or eight-story homes, 
with openings between them so that they can be used as one place. 

Senator Euuenper. Have you obtained a bid on it / 

Mr. Baynton. Yes, sir. 

Senator ELLtenper. Have you sold it / 

Mr. Baynton. No, sir; L rejected the bids, because they were too low. 

Senator EL:enver. I thought so, from what I had heard. 


JAPANESE EMBASSY PROPERTY 


Senator Kitéore. The Japanese Embassy is in the same shape, 1s 
it not ¢ 

Mr. Baynton. That is still in the hands of the State Department. 
I believe the Japanese Embassy and the German Embassy properties 
are the only consular or diplomatic properties that we have left in 
the United States today. We have sold all of the rest. 
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Senator Ettenper. The buildings look good on the outside. 

Mr. Baynron. They are horrible in the interior. You cannot even 
get heat through them. You would have to install plumbing and 
strengthen them. They are in horrible sh: ipe. There are 97 rooms, 
if anybody wants to walk through them. 

Senator Ennenper. I was familiar with the size of them. I do not 
know what it would cost, but a lot of people appear before the Appro- 
priations Committee, wanting to build here and there, and here is an 
opportunity to get space at perhaps a reasonable cost, compared to 
what it would cost to build. 

Mr. Baynvon. They are simply unusable. The Public Buildings 
Service has gone through them for other organizations. The Dis- 
trict bar organization is very anxious to find space. They have gone 
through it, but cannot use it. 

Senator ELLeNper. The State Department occupied it for how long / 

Mr. Baynron. They eventually came down to what was the old 
ball room. That was the only part of the building they could use. 
They did that by hanging—end I do not know what you call them- 
these heating tvpes of machines that you see in open garages, up in the 
corner, sort of a radiator with a fan be hind it. 

Senator Kincgore. Circulating radiators 

Mr. Baynton. You can’t get heat into the building, water, or any- 
thing else. Lam sure that the District Fire Department would con- 
demn it instantly; and our sale, of course, contemplates that the buyer 
will destroy the buildings. 


NUMB:i.R OF EMPLOYEES 


Senator McCarran. Mr. Baynton, going back again to your per- 
sonnel, while the Senators are here, you have how many total 
personne! ¢ 

Mr. Baynron. Today we have 656, Senator. 

Senator McCarran. And that is how many less than you have had ? 

Mr. Baynvox. Our ceiling for this fiseal year is 737, 

Senator McCarrax. When you say “ceiling” you mean for which 
appropriation has been mace ¢ 

Mr. Baynton. Yes, sir. 

Senator McCarran. Now, you stated to me, before the Senators 
came in, that you were losing your personnel probably because better 
salaries were paid elsewhere ¢ 

Mr. Baynron. That is correct, Senator. 

Senator McCarran. In other words, you are not letting them out, 
but omg are leaving vou? 

Mr. Baynron. They are leaving us. 

Senator McCarran. Are you figuring on trying to build it up 
again to the 700 strength ? 

Mr. Baynron. We would like to get up to over 700. As a matter 
of fact, the ceiling we are asking for today is 726. Of course, that is 
an average figure. We would like to get up to over 700. We need 
that many people with the job we have to do. 
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PROFESSIONAL PERSON NEL 


Senator McCarran. How many attorneys have you? 

Mr. Baynron. We have today 179 attorne vs. ‘We are nine other 
professional personnel, that is, economists. We have 456 clerical per- 
sonnel and 12 custodial personnel. 


CLERICAL PERSONNEL 


Senator McCarran. How many stenographic help do you have now? 

Mr. Baynvon. I haven't that figure broken down. I only have 
the figure of 456 for the clerical help. I will supply that figure for 
the record, if you would like to have it, Senator. 

(The information follows :) 


We have 133 stenographic personnel out of 456 for the clerical help. 
LITIGATION WORK 


Senator Ettenper. Who does your legal work? 

Mr. Baynton. We do it ourselves. 

Senator ELttenper. You do not get the assistance of the Attorney 
General ? 

Mr. Baynon. No, sir. 

Senator Kitcore. In other words, you try the cases in court yourself / 

Mr. Baynton. That is right. The bulk of our cases, Senator, are 
tried here in the District of Columbia. Quite often in other States 
the United States attorney, of course, will try it, but here we have 
the bulk of our cases. 

We have another large group of cases in California. That is a 
different thing again. They are in the State courts, and it turns on 
the reciprocity of the inheritance of property between California 
and Germany. There are something like 400 cases out there. Most 
of those are handled by our San Francisco office, so we really do the 
bulk of our own litigation. 

Senator Ex.ienper. Why San Francisco? Is it because of the 
peculiar laws in California ? 

Mr. Baynron. They are not so peculiar, but some of the inter- 
pretations have been a little peculiar, Senator. Of course, the State 
would like to have the money rather than let us have it, so we find 
ourselves litigating. We are doing very well. We are in the position 
of having finally gotten a good decision out of the California Supreme 
Court, along with another decision that is just opposite. I suppose 
we will have to resolve it. 


DECREASE IN RENT EXPENSES 


Senator McCarran. Mr. Baynton, I note on page 6 and page 7 of 
your justifications, that you show a decrease of $77,000 in rents. On 
page 13 you show that the General Services Administration is assum- 
ing the cost of your office in New York City. That is, in effect, an 
increased char ge on the Treasury, rather than a decrease. 

Mr. Baynton. It would have been, but I think they made a mis- 
take. I think they are correcting that, Senator. That turned up in 
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the House hearings. Somebody somewhere along the line had for- 
gotten that we were not operating on appropri: ited funds. 

Senator McCarran. Was General Services furnishing you with 
space ¢ 

Mr. Baynron. No, sir; they were going to, under this new arrange- 
ment, until we pointed out on the House side that our funds were 
allotted out of our vested funds, and that probably they should not 
do it. 

As I understand it, Mr. Kilguss, that is being corrected. 

Mr. Ktteuss. I believe, Senator, that that is being corrected. It 
was a Slip-up. ‘The General Services Administration had proposed 
taking over, as they are taking over most rents. 

Senator McCarran. They are taking over what? 

Mr. Kincuss. The item of rent, in most all Government agencies. 
But it was pointed out that this expense was met by unappropriated 
funds. The House picked the item up and they are going to recom- 
mend that that item be placed back into the original budget. 


REASON FOR RENT DECREASE 


Senator McCarran. On page 13 of your justifications, you say: 

This item has been reduced by $77,000 under the amount authorized during 
1951 fiscal year. The reason for this decrease is the assumption by General 
Services Administration of the rental of space for our oftice in New York City. 

Mr. Baynvon. That is correct, Senator. We made the sheets up 
when we were told that that was what was going to be done. We 
sent them up to both committees. The House was the first place we 
reached, and as a result of their picking this item up, I understand 
that it is coming out. In other words, we are going to keep on paying 
our rent. 

Mr. Kureuss. In other words, that amount should be added to the 
request for authority to make these expenditures. 

betasbe McCarran. I see. What are you going to do about this 
net decrease here of $50,000 ¢ 

Mr. Baynton. That makes the decrease. 

Senator McCarran. Should not that be plus $27,000? 

Mr. Baynron. No; when I went before the House, I had planned on 
explaining that $50,000 decrease and I found myself talking about 
a $27,000 increase because of the assumption by General Services of 
the rent for the previous year. In other words, that would have 
lowered my current budget ‘by $ $77,000, and naturally that would put 
me $27,000 over this item. Now they are back again on the correct 
track, and we are asking for $50,000 less. 

Senator McCarran. Now, to get it straight, General Services has 
never paid your rent? 

Mr. Miviron. No, sir. 


PAYMENT OF RENTALS 


Senator McCarran. You pay your rentals out of your income? 

Mr. Baynrton. Yes, sir. 

Senator McCarran. That is, you pay your rentals out of the appro- 
priated sum that is given you for that item 
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Mr. Bayrnron. That is right, Senator. 

Senator McCarran. And that policy is running straight through 
now ¢ 

Mr. Baynron. That is right. 

Senator McCarran. In other words, General Services is not going 
to pay any item of rent for you? 

Mr. Baynron. That is my understanding, Senator. I say that 
because this change came up 2 2 days before the starting of the hearings. 
They put these new sheets in here, and that was the first chance we had 
to talk about it. Now, they have told us on the House side that it 
would be reversed and put back where it was, so that we will still con- 
tinue to pay our rent. Iam sure that that is the way it will be. 

Mr. Kineuss. That is the way it will remain. It will be their ex 
penditure from the unappropriated funds. 

Sentor McCarran. There would not be any reason why General 
Services should pay your rent / 

Mr. Kureuss. There is no reason for the Government assuming that 
burden. 

Mr. Baynron. I think it slipped through when they were doing 
the whole big job, and nobody caught it until we were up before the 
committee. 

Senator McCarran. It just confused me when we ran into the 
item. 

Mr. Baynron. It was a little confusing to me to go up and ask for 
an increase when we had figured on asking for a decrease. 


AMOUNT OF DECREASE 


Senator McCarran. You are asking now for a decrease of some 
850.000 7 

Mr. Baynron. That is right. 

Senator McCarran. Is that going to be stationary? In other 
words, you are asking for the decrease now on the basis of your de- 


creased personnel; are you not? 
Mr. Baynron. No. 


NUMBER OF EMPLOYEES 


Senator McCarran. Are you asking for it on the assumption that 
your personnel will be back up to the 700 mark ¢ 

Mr. Baynron. The budget we are asking for contemplates the 
average employment of 7 26 people as against the current number of 
737, Itisa drop of 11 people and $50,000. 

_ em ator McCarran. And you are making that drop yourself—that 

, You are not losing them ? 

ie. Baynron. It is our idea. Now, whether or not we can pull our 
personnel up to the figure we should have, only time will tell. 

Senator ELtenper. And if you do not, there will be a further saving‘ 

Mr. Baynron. Yes; but not in the end, because the longer this work 
goes on the harder it is to finish it. These things get stale and cases 
get old and claims get old. 

Senator Eitenper. I meant from year to year. 

Mr. Baynron. That is true, sir. 
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CALCULATION OF BUDGET REQUEST 


Senator McCarran. Our figures here, as calculated by Mr. Me- 
Donnell, do not come out with yours. When you add $77,000 and come 
out with a net decrease of $50,000, we are confused. 

Mr. Baynrton. It is my understanding that they have switched us 
back to where we were on our original request. Right now it is twisted 
around in some other way. 

Mr. Kueuss. I think, Senator, you will find that when you add that 
$77,000, it comes out to a plus $ 27,000. 

Mr. Baynton. How can it do that? This is no place to argue that. 

Well, I am sorry, but I cannot explain it. I came up with a budget 
that was $50,000 less. Then they changed it on me, and said that I was 
asking for $27,000 more because somebody was not going to pay the 
rent in New York. Now they tell me that they are not going to pay 
the rent and that we are back to where we started: and L ought to be 
back to my reduction of $50,000, 

Senator McCarran. Who makes out this budget ? 

Mr. Baynron. We do, but all this monkey business took place after 
we were finished with it. 

Senator Evtenprer. If General Services had paid your rent, this 
minus $50,000 would not have been a true picture, because the Govern- 
ment would have paid it in some other way. 

Mr. Baynron. That is right. That was their idea, not mine. 

Senator Kircorer. If they had paid it, it would have been paid by 
the taxpayers. ; 

Senator ELLenper. It comes out of the same pocket, but from a 
different service. 

Senator Kincorer. It does not come out of the same pocket ; it comes 
from the earnings. 

Senator Exienper. If it were not for that, all of those earnings 
would go into the Treasury. 

Senator Kircorr. They might and they might not. 

Senator Evienper. It just decreases the earnings that much. 


AMOUNT OF BUDGET REQUEST 


Senator McCarran. Let me ask you a question there: What you 
are asking for is $4,127,000 ? 

Mr. Baynron. No; we are asking for $4,100,000, 

Mr. Rogers. May I try to expl: Lin? 

Senator McCarran. I know it must be all right. 

Mr. Rogers. If we get $4,100,000 and are required to pay the rent 
in New York, then this is a minus $50,000. Now, if they add back 
the $77,000 to our budget estimate, we will be asking for $4,177,000, 
or an increase of $27,000 over the 1951 figure. So it depends on what 
they do, that is, what the Bureau of the Budget and the House com- 
mittee does on that $77,000. 

Senator McCarran. Leave it here with the committee; we will find 
a place to spend it. 

Mr. Baynron. Senator, actually, $4,177,000 is what our figures 
show. Let me put it this way: I will take it, 

Senator McCarran. I know that. 

Mr. Rogers. It will be $4,177,000 if you add the $77,000. 
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Senator McCarran. I want to get this straightened out. I think 
you can straighten it out. 

Mr. Baynton. There is a mix- up in the figures, because it should 
go back to where it was. 

Senator McCarran. Now, I want it definitely understood and stated 
in the record that the General Services Administration is not paying 
any of your rent. 

Mr. Baynron. I agree. 

Senator McCarran. And it is coming out of your income? 

Mr. Baynton. That is right. 

Senator McCarran. And not from an item appropriated by the 
Congress? 

Mr. Baynton. That is correct, sir. 


COMPARISON OF 1951 APPROPRIATION AND 1952 BUDGET REQUEST 


Senator McCarran. All right. That part of it is straightened 
out; but I take it you still think you have a reduction of $50 0002 

Mr. Baynron. I am up here to ask for $4, 100,000. Last year you 
gave me $4,150,000. That still adds up to a $50,000 reduction to me. 

Senator McCarran. Under last year? 

Mr. Baynton. Yes, sir. 

Senator McCarran. All right. Is there anything else? Are 
there any other questions, Senators? Is there anything else you would 
care to say, Mr. Baynton ¢ 


OBLIGATIONS IMPOSED BY NEW PEACE TREATIES 


Mr. Baynton. I would like to make a very brief statement on what 
we are doing on vesting so that you gentlemen will know about it. 

Senator McCarran. All right, fine. 

Mr. Baynron. We were suddenly faced in the middle of last year 
with what looked like pretty quick peace treaties with Germany and 
Japan. Now, our vesting or seizure authority ends upon the signing 
of a peace treaty. We had been going along with the staff, and we 
had been vesting at the rate of, let’s say, anywhere from $6,000,000 
to $12,000,000 a year, depending on what year was involved, because 
the things we were picking up were frozen and blocked, and could 
not get away. We were just doing it in the normal course of busi- 
ness, trying to spread our force over ae the jobs we had to do and 
do as much as we could in each year. But, faced with the possible 
signing of peace treaties, we were sure that we could not finish our 
vesting job in time. Certainly it would have been unfair if there 
were one group of people from whom we had taken property and an- 
other group whose property would not have been taken merely be 
cause we had not gotten around to it. So we moved 250 people in 
our Washington office from their regular jobs into the Vesting Section 
with the whole thought in mind that we would clean up all vesting 
before the peace treaties were signed. 


VESTING OF PROPERTY 


Asa result. in the last 4 months we have vested almost $16,000,000 
ot of property as against a figure for the fiscal year 1950 of $9,- 
123,000. We will complete our vesting sometime next month, with the 
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exception of anything new that we might stumble onto, so that the 
office for the first time since this last war started, and since it was 
organized before that war, will be through with its seizure program, 
to all intents and purposes. 

Our next proposition after that is to swing the same momentum 
and drive that we have generated on the vesting into the claims situa- 
tion. We believe that we can do a lot there. I have high hopes of 
being able to come up here next year and explain that the vesting 
program brought in so much money and that we have done this and 
that with the claims, and m: iybe we will begin to see the end of the 
Office of Alien Property for World War II. But there has been a 
tremendous amount of vesting, and that is the reason for it. 

Senator McCarran. Well, you never saw the end of the Office of 
Alien Property for World War I; did you? 

Mr. Bayn'ron. No, sir. 

Senator McCarran. And you still have that? 

Mr. Baynton. Yes, sir. 

Senator McCarran. That is in your hands; is it not? 

Mr. Baynron. We have approximately $1,000,000 involved in 661 
claims. They are mostly small claims, and the problem is of finding 
out what has happened to the people. ‘They have disappeared in two 
wars. But the bulk of that is over with. We have one man and a 
secretary working on it, with the aid of the various governments that 
are interested. It is in pretty good shape. 


VESTING OF CORPORATION STOCK 


Senator Kingore. I have one question. When you vesi stock in the 
Government, speaking of corporate stocks, do you place Government 
representatives on the board of directors of the corporations ? 

Mr. Baynron. Not always. In the case of a little corporation, to 
take an easy example, that would be a sales company organized by a 
German in the United States; when the war came along their life- 
blood was cut off and they had nothing to wll, We seized the stock 
and for purposes of liquidation we staffed it with Government em 
ployees. They received no additional compensation or anything else, 
and they acted as officers for liquidating purposes. 

Sometimes when you have problems that you want to follow a little 
more closely than you normally would by just being a stockholder, 
we have placed an employee on a board. But the bulk of our boards 
are made up of outsiders, as you 1 might call them, businessmen who 
we think can do a good job for 1 

Senator Kircorr. How many ‘ot the companies are there of whose 
stock considerable portions were vested! How many of those are 
purely sales agencies handling foreign materials? You spoke of one. 
Now, of course, General Dye Stuffs was just the sales agency for 
General Aniline & Film. 

Mr. Baynron. That is right. 

Senator Kincore. And they operated mostly abroad, although in 
this country, too; but mostly abroad. How many companies that we 
seized were German-owned and were engaged in the sale of German 
products in this country ¢ 

Mr. Baynron. Most of those are closed down, but T can think of 
three that are operating today. They are the E. Leitz Co., which is 
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the Leica Camera Co.; Zeiss & Co., which is a camera and optical 
company; and the company that sells products known as the House 
of 4711, Ferd Muhlens Co., which sells perfumes, toilet waters, and 
so on. This company now manufactures in the United States. I 
think of those immediately. 

Now, they depend, of course, on products from overseas. For ex- 
ample, the Leica camera is made in Germany, and so for th. 

Senator Kirgore. What percentage of the stock of these companies 
is held here ?¢ 

Mr. Baynton. 100 percent. They were organized by the parent 
Germany company in the United States. We are just about out of 
the claims problems with respect to those, and we will be able to sell 
them very shortly. 


DIRECTORS OF VESTED CORPORATIONS 


Senator Kitcorr. When we put directors on the boards of com 
panies like those, are they usually Government officials, or other 
people ? 

Mr. Baynron. Usually they are other people. 

Senator Kincore. Do we have to pay thema salary ? 

Mr. Baynvon. They get a director’s fee. General Aniline & Film 
pays $100 a meeting. 7s vy have 12 meetings a year. In the case of 
kK. Leitz, as I recall, it is $50 a meeting, “and they have about 10 
meetings a year. 

Senator Kitcorr. I understand. I was just wondering where you 
fol your directors. 

Mr. Baynron. You have to appeal a little bit to the patriotism of 
people. 

Senator Exiienper. I believe you said in answer to the question of 
Senator Kilgore that, except in a few cases, the directors are selected 
from the outside ¢ 

Mr. Baynton. Yes, sir. 

Senator EtLtenper. You mean outside of the Government ? 

Mr. Baynron. Yes, sir. 

Senator ExLitenper. Is that done with your approval? Do you 
select those outsiders ? 

Mr. Bayn'ron. I discuss it with the Attorney General. 

Senator EiLenper. Do they get any payment other than the fees 
for attendance at these meetings 4 

Mr. Baynron. Some of them, in addition to their fee, get their 
travel expenses, if they come. 

Senator ELLENDER. Who fixes that ? 

Mr. Baynron. The corporation. 

Senator ELLENDER. With your sanction ¢ 

Mr. Baynron. Yes; we can approve or disapprove, in some in- 
stances. Normally, we leave it to the corporation to run its own 
business affairs, trying to act like a stockholder. 

Senator ExLutenper. But they are direct representatives of the 
Government ? 

Mr. Baynron. Yes; just as if you owned stock and elected a man 
as a director. 
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Senator McCarran. Senator Saltonstall, we are just about at the 
close of our examination of the Alien Property Custodian. Do you 
have any questions 4 We would be glad to hear them. 

Senator Sauronstaty. I do not want to delay the hearing. There 
is one thing I would be interested in. 

Senator McCarran. There is no delay at all. 


TOTAL ASSETS OF ALIEN PROPERTY CUSTODIAN 


Senator Sarronstauty. If I ask this question correctly, how much 
is the capital value of the assets of the Alien Property Custodian 
today, and how much have they come down in the past year? 

Senator Baynton. The net balance tod: ay is $325,100,000. 

Senator Kincorr. That is based upon stock market values; is it 
not ? 

Mr. Baynrron. It is based on the estimated values of corporations. 
Many of these stocks are not traded in. 

Senator Kincgore. That is estimated from book values? 

Mr. Baynron. Yes, sir. 

Senator McCarran. Do you have the answer to the second half of 
the Senator’s question / 

Mr. Baynron. Iam trying to find the answer. I believe it was $344,- 
000,000. In any event, while I am hunting for it, I will speak from 
memory. 

TRANSFER TO WAR CLAIMS FUND 


$60,000,000 has gone to the war-claims fund. 

Senator SALTONSTALL. I do not quite understand that. 

Mr. Bayntron. Well, we paid money, our funds, over to the War 
Claims Commission fund. 

Senator SaLtronstraLL, In other words, you decreased your capital 
and increased the capital of the War Claims Commission / 

Mr. Bayn'ron. Yes, sir. Of course, they are paying that out in 
claims. 

Senator SavronsrauL. And they are liquidating that ? 

Mr. Baynron. Yes, sir. 

Senator SALTONSTALL. To their owners? 

Mr. Bayn ron. To their claimants. 

Senator SALToNsTaLL. The net value last vear was $344,000,000, 
So that you have a net decrease here of $19,000,000, which would 
be less than 1 percent; am I correct’ It would be a little over one 
half of 1 percent ¢ 

Mr. Bayron. Of course, we are vesting all the time, Senator. 


VESTING OF NEW PROPERTY FROM BLOCKED ASSETS 


Senator SALTONSTALL. You mean you are vesting new property 4 

Mr. Baynton. Yes, sir. 

Senator SavronstaLL. Where are you getting that property from 
today ¢ 

Mr. Baynron. In the United States. The great bulk of it has been 


blocked or frozen all of these veers. 


S0513--51 —pt. 1 
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Senator SALTONSTALL 


You mean it is the result of litigation ? 

Mr. Baynvon. In the United States. The great bulk of it has been 
blocked up to the time of vesting. We simply had just not gotten 
to it before. 

For example, in the last 4 months we have vested property having 
a value of $16,000,000. 

Senator SALToNsTALL. What companies were those ? 
Mr. Baynton. I do not believe there were any companies in there 
These were stocks, bonds, and money. 
Senator SALTONSTALL. Well now, of that $325,000,000, how many 
companies are represented there, if that is the correct expression ‘ 
Mr. Baynvon. In that amount there are about 80 companies 
various sizes. 
Senator SALTONSTALL. 


Eighty companies ? 
Mr. Baynron. Yes, sir 
Senator SALTONSTALI 


of 


Of those 80 companies, how many does the 
\lien Property Custodian control ? 
Mr. Baynton. By “control” 
majority of the stock? 


I presume you mean do we 
Senator SarronsTaLu. Yes. 


hold the 


Mr. Baynron. I will say less than half, but I would like to supply 
the correct number for the record. 
Senator Savronsratt. So that today, in substance 


, the United 
States Government, through the Alien Property Custodian, is man- 
aging approximately, 


we ‘will say, as a guess, 


40 companies ? 
(The following information was supplied :) 
Actual figure is 50. 


Mr. Baynron. All right 
Senator SALTONSTALI 


Mr. 


, sir. 


That would not be far off ¢ 
Baynton. I don’t think that is far off 
Senator SavronstaLu. How is the administration set up in those 
companies that are controlled by the Alien Property Custodian? Do 
you appoint a board of directors? 

Mr. Baynron. By voting at stockholders’ meetings, we elect 
directors. 
SALE OF COMPANIES UNDER ALIEN PROPERTY 
Senator SALTONSTALL 
companies ¢ 


Mr. Baynron. 


CUSTODIAN 


Now, are you making any effort to sell those 


The ones that we are allowed to sell; yes, sir. We 
cannot sell, of course, where our seizure is challenged. ; 

Senator SALTonstTaui. I bring that up because we have several com 
panies in Massachusetts where that is of concern. There has been 
acits ition directed to me, as one Senator, to try to get you people to 
loosen up. 

Mr. Baynron. 


I believe we have only one in Massachusetts that I 

can think of offhand—the Harvard Brewi ing Co. 

Senator SALTONSTALL. Is not General Aniline & Film located there ? 

Mr. Baynton. That is in New York and in New Jersey. 
Senator Sarronsraty., But they have a substantial plant in Massa- 

chusetts ; do they not? 
Mr. Baynton. I don’t believe so 





ye 
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Senator Sarronsratu. What is that plant up in Springfield then ? 

Mr. Baynron. That is the Bosch Magneto Co., which was sold 
years ago. 

Senator Satronsrauy. That was sold? 

Mr. Baynton. Yes, sir. 

Senator SavronsraLL. And General Aniline & Film is not located 
in Massachusetts ¢ 

Mr. Baynron. General Aniline & Film is our biggest corporation. 
I don’t believe they have a plant in Massachusetts. ‘That is a wonder- 
ful lawsuit. That can go on for a long time or it might end at the 
end of this year, if something happens in the way of a motion that we 
are contemplating. But, if that suit is tried through the courts, I will 
not hazard a guess as to when the end of it will be reached. 

Senator SavronstaLt.. But that company is a company that you 
control ¢ 

Mr. Baynron. Yes, sir; we have 97 percent of the voting stock. 

The Harvard Brewing Co., if | may speak of that for a moment, 
is mixed up with the Ubersee holdings; and that is now on its way to 
the Supreme Court, with a request for certiorari by the plaintiffs. We 
won the suit in the district court and in the circuit court of appeals, 
and it is now ready for consideration by the Supreme Court on 
certiorari. 

Senator SavronstraLtn. As to whether you properly own that stock 
or not ¢ 

Mr. Baynron. Yes, sir. 

Senator SarronstaLu. May I ask one more question ? 

Senator McCarran. Certainly. 


INCOME FROM VESTED PROPERTY 


Senator SavronstaLtt. What is the approximate income from this 
$325,000,000 of vested property? I think the chairman has gone 
into that, but I will just ask that one question. 

Mr. Baynron. The income last year was $3,700,000, Senator. That 
was for the fiscal year 1950. 

Senator Savronstrauty. Was that the net income? 

Mr. Baynron. No. I hope we are speaking of the same thing. 
That is income to the Office of Alien Property which was covered into 
the Treasury. 

Senator SavronsratL. What I was getting at is this: If you hold 
assets of $325,000,000 and you have a net income of $38,700,000, that 
is only 1 percent ¢ 

Mr. Baynvon. Yes, sir. 

Senator Savronsraty. So that the property that you own is only 
yielding you 1 percent net income? 

Mr. Baynron. But the companies are not the entire thing. 
Senator Kiigore. May I ask a question to clarify that point? That 

3,700,000 is after you pay the cost of operating the Alien Property 
Custodian’s office; 1s it not ? 

Mr. Baynton. No, sir; that is income from stock dividends and 
that sort of thing. 

Senator Sauronsrau.. Well, is not that awfully small ? 
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CASH AS VESTED PROPERTY HELD IN THE UNITED STATES TREASURY 


Mr. Baynron. It might be awfully small if you want to consider 
the entire amount of $325,000,000. But, to start out with, there is 
$135,000,000 of that amount that is cash in the Treasury. One hun- 
dred and thirty-five million dollars does not produce any income. 

Senator SaLronsraLtt. Why should you not invest that in Federal 
bonds ? 

Mr. Baynron. We do not have the authority to do that. 

Senator Sauronsrauu. You are allowing it to lay idle? 

Mr. Baynron. Yes, sir. 

Senator SaLronstaL.. How long has that lain idle? 

Mr. Baynvon. It changes by the day. There has been a figure of 
over $100,000,000 ever since I have been in the Alien Property Custo- 
dian’s office. 

Senator SaLronstaLu. Do you approve of that / 

Mr. Bayntron. We have t: ated about whether we should invest that 
money in Government bonds. I do not know why the Government 
should pay interest to this fund on its own bonds. In the first place, 
we do not think we have the authority, but we have never felt strongly 
enough about this to come up here and ask for it. 

Senator Savronsraty. Well, theoretically you are holding that 
property for somebody else. 

Mr. Baynron. In many instances; yes, sir. 

Senator SALTONSTALL. So, you are holding property as a trustee, 
as a custodian, for somebody else: and you are allowing that money 
a substantial amount of money, to lie idle. 

Mr. Baynvon. I am holding the funds under specifie authority of 
existing law, and I don’t think existing law gives me the authority 
to invest those funds. 

Senator SaLronstau.. If it is going to be a long-time pull, should 
you not ask for the legislation / 

Mr. Baynron. As I say, we have talked about that a lot, and I have 
not asked for the authority. I do not know why the Government 
should pay interest on this money. Just thinking out loud, I doubt 
whether I would want to invest it in anything else except Govern- 
ment bonds, if I had the authority. 

Senator Satronstauu. I think that is probably true. 

Mr. Baynron. And there is a question of whether the Government 
should pay interest on it. 

Senator Savronsrauu. That comes down to the question of whose 
money it is. 

Mr. Baynton. That is true. 

Senator SaLronsrautL. What struck me, Mr. Chairman, is that we 
are really e arning l percent on assets of $ 3320,000,000, That is what 
it amounts to, 

Mr. Bayn'ron. On the total. 

Senator Saironstatu. I appreciate that $135,000,000 is earning 
nothing. 

Mr. Baynton. That is right. 

Senator SauronstTatu. But, on the other hand, it is costing the 
Government the amount of your administrative budget. 

Mr. Baynron. Around $4,000,000 a year. I might say that that 
comes out of these funds, too, Senator. 
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Senator SALronsTaLL. That comes out of these funds? 
Mr. Baynton. These are nonappropriated funds. It is an allot- 
ment. 


RECAPITULATION OF ASSETS AND FUNDS AVAILABLE FOR EXPENDITURE 


Senator Kincorr. And the income amounts to $3,700,000, and you 
are asking for $4,100,000, and we are going into the capital for some 
of that. 

Mr. Baynron. You are going into vested property for some of it. 
Let me say this about the current position as of the end of last year, 
December 31, 1950, the end of the calendar year. We had vested 
as of that date $355,500,000 worth of property. Now, that does not 
include patents, or copyrights, or works of art which we would not 
know how to value anyhow. The property has increased in its value 
since vesting $70,000,000, and it has produced income, since its vest- 
ing, of $41,500,000. So you have there a net estimated value of 
$467.000.000. 

On the other side of the ledger we paid to the War Claims Com- 
mission, $60,000,000. Then we have our administrative expenses 
from 1942, which have amounted to $26,000,000. We have had con- 
servatory expenses, allocated to alien accounts, which have amounted 
to $3,000,000. We have returned or paid claims or returned prop- 
erty having a value of $33,600,000. We have transferred to the Phil- 
ippine Alien Property Custodian, which the Congress made an inde- 
pendent agency, $9,100,000. We have deducted $10,200,000 on re- 
valuations. An example of that would be one of these sales agencies 
we have been talking about that had a value, but when you got through 
liquidating it, it had very little value. 

So we have $141,900,000 on the outside as against the $467,000,000 
on the inside, and we have an estimated net balance of $325,100,000. 

Senator Satronstatt. Do you see any end to this situation ? 

Mr. Baynron. I do not, now. I was saying just before you came 
in, Senator, that last summer when the newspapers were pointing out 
that the United States would probably be going to enter into peace 
treaties with Japan and Germany, whereupon we would be faced with 
the loss of our seizure powers and our vesting powers, we moved over 
200 people from their regular jobs in our office to finish the vesting 
program. Of course, that is why there has been this great upswing 
in the number of vesting orders. We expect to be through with that 
by next month, and we will turn that drive and volume that we have 
picked up into our claims problems. I hope to be able a year from 
now to be able to point out the end of this. I could not do that to- 
day, at this stage. 

Senator MeCarran properly reminded me that we still have some 
World War I claims that we are trying to close out. 

Senator SauronstatL. Thank you, Mr. Chairman. I apologize for 
coming in late. 

Senator McCarran. That is all right. Tam very glad you came. 

Now, Mr. Baynton, going back to this little discre paney of $50,000, 
[am not satisfied with this. 

Mr. Baynton. IT am very unsatisfied. 
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Senator McCarran. I am not satisfied with these figures at all. |] 
want somebody to straighten us out. I do not think you are asking 
for a reduction of $50,000. 

Mr. Kineuss. It is going to be a plus amount of $27,000. 

Mr. Baynron. What will my total request: be then ? 

Mr. Kircuss. It will be increased to $4,177,000. 

Mr. Rogers. May I say that there will be an increase of $27,000 
over the current year appropriation, if you increase our request from 
$4,100,000 to $4,177,000. But if you leave our request at $4,100,000, 
then it is going to be a decrease of $50,000 under our current year ap 
propr iation. 

Senator McCarran. I think the sheets that have been inserted in the 
record must be straightened out. 

Mr. Baynton. We will straighten them out. May I say that I sin 
a came up asking for a reduction of $50,000. What they did to 
me, I don’t know. 

Senator McCarran. You thought you were asking for a reduction. 

Mr. Kireuss. There is a reduction of $50,000 as between the appro 
priation and the estimates, from that point of view. 

Senator McCarran. Can you straighten this thing out so that our 
record will be all right? 

Mr. Kiteuss. Yes, sir. 

Senator McCarran. All right, gentlemen, that is all for this morn- 
ing. 


FUNDS HELD IN TREASURY 


Senator Sarronstatt. Mr. Chairman, may I make one remark which 
I hope will be of interest to you and the other Senators? It would 
seem to me that if this thing was going to last for a long time—and 
apparently Senator McCarran called your attention to World War 
I claims that you are still working on—it would seem to me that you 
gentlemen in charge ought to give serious consideration to whether 
or not you should permit "$135,000,000, to he idle in cash over an endless 
period of time. 

Now, assume that you invested that money in Government bonds, 
which probably would be the only thing you could invest it in. Now, 
if the Government has an amount of cash lying idle that belongs to 
somebody, it either belongs to the Alien Custodian, which is the 
Government, or it belongs to some outsiders. 

Now, if you are going to be manager of their property, and trustee 
of their property over a long period of time, it seems to me that that 
property should be put in the place of earning a return. 

Mr. Baynton. Well, that is a big argument, Senator. The money 
is actually in the Treasury. As far as the law is concerned, when we 
vested it, the Supreme Court said that it is the property of the United 
States unless some court later finds out differently. 

As long as that is the language that we have, it is the property of 
the United States. 

The trouble was with regard to the Alien Property Custodian after 
World War I, when somebody went to jail, it was just on this same 





STATE, JUSTICE, COMMERCE, JUDICIARY APPROPRIATIONS, 1952 341 


business of interest. I believe that is one of the reasons why existing 
law requires it to be placed in the Treasury. 

Senator SarronstTaLL. But the Government is getting the ad- 
vantage of it. Now, you take unemployment compensation funds. 
There the Government is getting the advantage of cash that comes 
into the Treasury; and it is being invested in Government bonds, is 
it not ¢ 

Mr. Baynron. Yes; I understand it is. 

Senator Sarronstaty. And those Government bonds are being used, 
that is, the cash is being used to run the deficit of the Federal Govern- 
ment. 

Now, here you have $135,000,000 that is being used to run the deficit 
of the Federal Government, but it is not earning anything, and that 
is being done at the expense of somebody, perhaps. 


TRANSFER OF FUNDS TO WAR CLAIMS COMMISSION 


Mr. Baynron. But this money has to go somewhere. What we 
retain after our lawsuits is going to the War Claims Commission’s 
funds, where it is to be used on a per diem basis in compensating 
prisoners of war, our prisoners of war. Those claims are to be paid 
out of the vested property. 

If I buy Government bonds with this money, part of those claims 
are going to be paid out of the taxpayers’ appropriated money when 
you appropriate money to pay the interest on those bonds. I mean 
that this is one of those questions that you can kind of go around 
with for a while. 

Senator McCarran. That is a very interesting phase of this matter. 

Senator Savronstrati. I do not want to take the time of the chair- 
man now, but I do not follow ‘you on that last point. 

Senator Kingore. In other words, when those war claims come up, 
you would have to liquidate bonds to get the cash to meet them / 

Mr. Baynron. That is right. I mentioned that we had paid $60,- 
000,000 over to the War Commission Fund. I have a letter on my 
desk in my office asking for $30,000,000 more. So, very shortly, that 
figure will be $90,000,000, and, of course, the cash will be down 
$30,000,000, 

Now, if that were all invested in bonds, I would have to go out on 
the market and sell $30,000,000 worth of Government bonds, and 
maybe somebody in the Treasury Department might be a little 
unhappy at that stage of the game. 


Butts Rererrep To DerpartTMENT OF JUSTICE BY COMMITTEES 
F CONGRESS 


(See p. 20) 


(The following information was supplied in compliance with 
earlier request. ) 
A. Public bills: 
Senate: 
Peete DA POROUS Vic a tka oie i bein clerneedninneies : 
Armed Services_........_-. a ee al 
3anking and Currency 
District of Columbia deta 
Expenditures in Executive Departments. iecise hari rigtubie cali eti ne aancenas 
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A. Public bills—Continued 
Senate—Continued 


RS Se a ee eee ae a ep ee eee 1 
ee ee RUA I iin i he ile cima 19 
Pntereinee Gn POTGien COMMPRTCE...... wok cccecmaanimcween +00 
Judiciary ~~~ ival oalinak ARE ceae eaa reper torpas : é weitere 174 
Labor and Public Welfare__.______~-. series aacteai hide 14 
Post Office and Civil Service _____— . bpinaiedcbeaset 3 
Rules and Administration._._..........___-- irs heacancaaia tides 2 

OS a a aaa eae 414 

House: 

Seren) RCE SION a ieee ea wei 1 
aa 7 ARIE A RN as eh aes tia 1 
Edueation and Labor-_ a a a a a ae 3 
Expenditures in Executive Departments___~-~~- i heehee { 
Foreign Affairs = eee ae x | 
Interstate and Foreign Commerce <i _. 1145 
GUI i i i ee es seas 150 
Merchant Marine and Fisheries pire usacees : | 
Post Office and Civil Service __-—- ; nae 3H 
Public Lands__- Sa ; a ’ 
Public Works ’ a = ‘ y 
Rules — ba Ae 42 = 1 
Un-American Activities —- £9 eos ie 3 f 3 
Veterans’ Affairs -  ietlaeal 1 
I i weds alse a dees aca 9 

TOG =. Ge Gow ae! inse § ia A ; a ay ah BE B83 

ea WU Ts i oa oe tel tae cs ie ete eee 797 


1 These figures include a number of requests on bills found not to concern the 
Department of Junstice. 


B. Private claims bills: ’ 
OU 5 PRN BS cei ts 5 Se es ee le 860 
ORI oe rN ai od arch clacton aeons winds saicant Ieicieiieaheacate teat ia a ian 63 

RE MOP EW Ue MORNE SINUS cinerea ademnenmmenme . See 

C. Private immigration and naturalization bills: ] 
DUR = CU RROER CONN tak a a i SS 
SUI 2 IIE, a sectors cee naa acel os : 1, O75 

Total private immigration and naturalization bills___ Sivekcet: Wy OU 
Grand totel uw... bial Djs oh ag aide ow L sii wilt Hy OO 


Senator McCarran. All right, gentlemen. That is all for today. 

Tomorrow morning at 10 o’clock we will have the Judiciary Depart 
ment. 

(Whereupon, at 11:30 a. m., Tuesday, March 20, 1951, the committee 
recessed, to reconvene at 10 a. m., Wednesday, March 21, 1951.) 





